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Outcome of EU Referendum-an overview



EU Referendum-the basics 

• EU Referendum held on 23rd June 2016

• Remain 48%

• Leave 52%

• Turnout 71.8%

• Only 3 areas voted to remain

• London

• Scotland

• Northern Ireland

• To date the only definite is that the UK public have voted to leave the EU

• Triggered reactions in UK, EU and wider

• Economic

• Political



Roles of New Government 

Departments
• Department for Exiting the European Union (DExEU), led by David Davis

• Will oversee the negotiations to leave the EU and establish the future relationship between EU and 

UK

• Will work with devolved administrations, Parliament and other interested parties

• Co-ordinate and lead  cross Government activity to maximize opportunities and ensure a smooth exit 

on the best possible terms

• International Trade Department, led by Liam Fox

• Will be responsible for overall trade policy and export control

• Brings together functions performed by UKTI, UK Export Finance and BIS trade policy and export 

control

• Negotiating capability to drive forward trade and investment policy

• Business, Energy and Industrial Strategy Department, led by Greg Clark

• Responsible for industrial strategy, leading the Government relationship with business and furthering 

the UK’s role in science, research and design

• Brings together the existing functions of the Department for Energy and Climate Change

• Responsibility for higher/further education, apprenticeships etc. transferred from BIS to Department 

for Education



Key points to consider during 

BREXIT negotiations

• What will be the most important:-

• Trade and Business

• Political decisions focusing on other issues

• Retain a system as close to the Single Market as possible to facilitate UK-EU trade 

• Complexity of unravelling legislation ;-

• Alignment v divergence

• What compromises will both sides be willing to make:-

• Areas of agreement

• Divergence and Red Lines

• Transition



EU Membership

• EU MS are members of both the:-

• Single Market

• Covers goods and services

• Customs Union

• No duties or taxes collected within the EU and no border controls improving the speed 

of delivery for:-

• Intra EU trade

• Goods transiting the EU for import or export

• Access to pan EU systems:-

• TRACES, EMCS, ETS

• Other areas where systems are aligned

• Harmonised tariff system, aligning duty rates, tariff suspensions and quotas

• Sanctions, embargoes and common security measures

• Free Trade agreements

• Access to Europa database including much useful information used by trade:-

• Legislation published

• Verification of VAT and EORI numbers, data on supply chain security



Single Market

• European Economic Area (EEA)  countries (Norway, Iceland, Lichtenstein) are full 

members of the EU Single Market.

• There are no Tariffs on manufactured goods (some on agricultural and fish products)  

• Minimal barriers on services

• Between EU MS there are no routine frontier checks for goods in “Free Circulation”.

• For EEA countries there are still non-tariff customs controls at the EU frontier.

• Goods have to comply with common rules for product safety, packaging legislation etc.



Customs Union

• Turkey, Andorra, Monaco and San Marino plus the EU 28 are Members of the EU 

Customs Union

• EU Customs Union covers industrial and manufactured goods and processed 

agricultural products;-

• Tariff and non-tariff barriers removed

• Services not covered by the Customs Union agreement

• Members of the Customs Union apply the EU Common External Tariff:-

• Commonality of tariff and procedures for goods entering and leaving the EU.

• Participants  in the EU Customs Union implement or align with EU regulations in 

relation to goods

• Result joining the Customs Union reduces a Members flexibility on external trade policy.



Benefits of being in the Customs 

Union

• Easier and this reduced cost trade with EU:-

• Removal of tariffs and customs duties on goods covered by this agreement

• Minimal non-tariff barriers such as Rules of Origin requirements and quotas

• No delays for goods moving between countries within the Customs Union.

• Greater regulatory convergence for goods:-

• Regulatory commonality on product standards, packing etc.

• Ensures minimum standards and thus gives assurance

• Common regulatory system makes design, manufacturing easier

• Continues a relationship with the EU and allows for continued co-operation:-

• Not too dissimilar to the EEC

• Big question;-

• Is this politically acceptable in UK

• Will the 27 remaining EU MS want to allow the UK these benefits?



Advantages of being outside the 

Customs Union

• Independence to set own trade agenda

• Negotiate globally free trade agreements covering goods and services

• If UK was a member of the EU Customs union, we can only negotiate FTA with countries whom the EU 

has concluded a agreement with

• Regains autonomy over WTO position

• Argued that it broadens UK horizon to global market

• Complete independence to pass own domestic legislation/ regulations as the UK sees 

fit.



Specific Domestic Problems

• Scotland:-

• Voted in favour of Remain

• Renewed questions regarding Scottish Independence

• How would this affect cross border trade?

• Northern Ireland;-

• Only UK country with a physical order with another EU MS –The Republic of Ireland (RoI)

• Northern Ireland has a higher proportion with the EU than the rest of the UK-52.3% (£3.5 bn)

• £2.1 bn of all exports went to RoI 

• “Hard border” would cause significant issues:-

• “Soft border” for people and a “Hard” border for goods?

• Some goods/processes work on an all Ireland basis

• 33% of milk produced in NI sent to the ROI for processing.



What is Article 50 ?

1.  Any Member State may decide to withdraw from the Union in accordance with its own constitutional 

requirements.

2. A Member State which decides to withdraw shall notify the European Council of its intention. In the light of 

the guidelines provided by the European Council, the Union shall negotiate and conclude an agreement with 

that State, setting out the arrangements for its withdrawal, taking account of the framework for its future 

relationship with the Union. That agreement shall be negotiated in accordance with Article 218(3) of the 

Treaty on the Functioning of the European Union. It shall be concluded on behalf of the Union by the 

Council, acting by a qualified majority, after obtaining the consent of the European Parliament.

3. The Treaties shall cease to apply to the State in question from the date of entry into force of the 

withdrawal agreement or, failing that, two years after the notification referred to in paragraph 2, unless the 

European Council, in agreement with the Member State concerned, unanimously decides to extend this 

period.

4. For the purposes of paragraphs 2 and 3, the member of the European Council or of the Council 

representing the withdrawing Member State shall not participate in the discussions of the European Council 

or Council or in decisions concerning it.

A qualified majority shall be defined in accordance with Article 238(3)(b) of the Treaty on the Functioning of 

the European Union.

5. If a State which has withdrawn from the Union asks to rejoin, its request shall be subject to the procedure 

referred to in Article 49.



What sort of Trade deal will the UK 

obtain?

• All UK politicians have acknowledged need to negotiate the best trade deal possible for 

UK:-

• Obvious tension between hard and soft Brexiteers

• Ms. Cecilia Malmstrom, EU Trade Commissioner has publically stated:-

• “First you exit then you negotiate” and

• “ There are actually two negotiations.  First you exit, then you negotiate the new relationship, 

whatever that is.”

• Also against EU law for a current member to negotiate a separate trade deal with outsiders.

• Indicators are that as a “punishment” that the remaining 27 MS will be pushing for hard 

BREXIT

• Implication is that the UK may have to trade on WTO terms 

• UK’s trade deals have been negotiated via the EU

• No bi-lateral trade deals



Other Alternatives?

• The UK is the first major Member to have left the EU

• Could a unique arrangement be made?

• Or will the remaining 27 MS aim to send a clear deterrent message ?

• EU’s arrangements with other countries tend to be for closer Union

• UK travelling in the other direction 

• Business and BIFA has made it very clear that to disentangle 40 years of economic 

travel that some form of Transition period is needed:-

• UCC has 5 + years transition for administration

• Longer for IT projects.



Conservative Party Conference 

2016

• First real indicators given at Conservative Party Conference that:-

• Single Market will take a back seat to the control of migration and justice

• Whilst there are hopes for a soft exit from the EU which would be most beneficial for trade it 

would be prudent to prepare for a hard Brexit

• Emphasis placed on BREXIT being the “will of the people”

• Intended to trigger Article 50 by March 2017

• Theoretically the UK will leave the EU by the Spring of 2019

• Great Repeal Bill to scrap the European Communities Act 1972 

• Current EU legislation will be incorporated into UK law

• Shift in Government Policy

• Business has put too much reliance on its relations with the EU

• General policy will be more interventionist with  business making a fair tax contribution



CIP 42 (2016)

• CIP 42(2016) dated 24th June 2016 stated:-

As the Prime Minister announced this morning, there will be no immediate change to the 

movement of goods and people in and out of the United Kingdom (UK) from the EU. 

We are still a member of the EU. Until Article 50 is invoked, we will continue to engage with 

EU business as normal and be engaged in EU decision-making in the usual way. Once it is 

invoked, we will remain bound by EU law until the terms of our exit have been determined 

but we will not be involved in decision-making. The period between invocation of Article 50 

and our eventual exit from the EU is expected to last at least two years. 



The Tariff, rates and other measures

• Leaving the Single Market will result in the disappearance of the Harmonised Tariff 

land loss of access to:-

• The TARIC

• Additional conditions such as the MEURSING codes for milk and sugar

• Access to information relating to Tariff Quotas, ADD information etc.

• Likely that the UK will retain some form of tariff alignment with the EU for a while post 

BREXIT:-

• Use the first 6 digits of the World Customs Organisation (WCO) Harmonised System (HS) 6 

digits.

• Have to formulate the UK’s own Tariff quota system

• How will duty be calculated –value, weight or quantity? And type of duties?

• UK will lose all tariff measures unless EU law is adopted into our own:-

• Alternative will be for UK to negotiate our own.

• The Tariff is a crucial method for controlling trade with other countries.



Customs Security Measures

• Supply chain security is in part governed by EU legislation:-

• Economic Operator Reference Identifier (EORI) identify EU countries trading with 3rd countries

• Authorised Economic Operator (AEO)

• AEO is a WCO scheme underpinning trade relations between many countries:-

• Should be retained 

• UK could write its own simplifications 

• As these are EU schemes so where will this leave UK traders?

• Will not have an EU  EORI number 

• Cannot be shown as exporter for goods leaving the EU  because they will not meet UCC 

“establishment” rules

• Mutual recognition agreements?

• Export Control System (ECS) and Import Control System (ICS)
• Will ECS declarations be required for goods leaving the UK to be exported to the EU?

• As part of the import process into the EU ICS declaration be required ?



Embargoes, sanctions and Export 

Controls
• UK has the Export Control Order 2008 and the UK Strategic Export Control Lists

• Individual sanctions, treasury controls and embargo legislation originates in the EU.

• UK will have various choices-adopt EU or US legislation etc.

• UK has its own Export Control Order, Military and Dual-Use List:-

• Legislation on Dual-Use also comes from an EU Directive, permitting free movement (without 

licences) around the EU for Dual-Use goods listed in Annex1.

• EU Directive covers Union General Export Authorisations (UGEA’s) permitting the movement 

of dual-use goods to Wassenar countries such as Switzerland, Norway, USA, Canada and 

Australia.

• Leaving the EU will mean that this Directive and the UGEA’s will not be available to UK 

companies.

• Suggested solution would be for the UK as a Wassenar member to be added to the 

UGEA and the UK to create an EU27 dual-use OGEL:-

• Have to register to use OGELS and users are audited increasing administration

• If not extended it will become more problematical to source Dual-Use goods from the EU.



Other areas to consider

• All modes will be impacted by changes to customs regimes:-

• Road

• Air

• Sea

• Air:-

• Open skies policy

• EU Regulation 300/2008

• AC300

• Maritime:-

• Emissions

• Port Regulation

• Road:-

• Drivers hours regulations including tachograph

• Size and weights directives

• “O” Licencing

• Transport Manager and Driver CPC

• Driving Tests

• EU Market access by imposing of strict cabotage regulations on UK truckers?? and vice versa

• Roadworthiness 



BIFA’s current position

British International Freight Association (BIFA) Director General, Robert Keen said on 24th

June 2016:-

“BIFA is a neutral body and will now be looking at the ways in which we can support our 

members as the forthcoming legislative changes become apparent between now, the day 

that the UK formally triggers the resignation process and the date the country’s exit 

becomes effective.

Today the UK is still a member of the EU and it is too soon to start speculation on the 

outcome of two years plus of negotiations regarding trade deals and movement of goods.

.

We will be making sure that those undertaking the negotiations recognise the fundamental 

role that our members’ freight forwarding services, including customs processing, play in 

underpinning the movement of the UK’s visible trade with Europe.”



Consultation and Engagement

• BREXIT negotiations will take at least two years 

• Actions:-

• Identify main Government Departments involved

• Formally contact government offering BIFA’s expertise and support

• Play active role in consultation process

• Use BIFA’s internal structure to consult with Members

• Regional Member meetings

• Policy Groups

• Engage with other organisations

• Domestic Level-Government, trade associations etc

• International-CLECAT

• Keep Members informed-BIFAlink, website, events.



Contact BIFA

British International 

Freight Association

T: +44 (0)20 8844 2266


